
 
 
 
 
 

 
 
 
 
 

 
 

 
 
 
 
 
 
 
 

NOTES TO THE FINANCIAL STATEMENTS
Year ended December 31, 2015

11. Deferred Tax Assets and Liabilities (cont’d)

Deferred tax liabilities and assets are offset when there is a legally enforceable right to offset current tax assets against current tax 
liabilities and when the deferred taxes relate to the same taxation authority. The amounts determined after appropriate offsetting 
included in the balance sheet are as follows:

 Group Company

 2015 2014 2015 2014 

 S$’000 S$’000 S$’000 S$’000

Deferred tax liabilities 319,605 413,680 53,987 53,298 
Deferred tax assets (68,283) (49,706) – –
 251,322 363,974 53,987 53,298

As at December 31, a deferred tax liability of S$17,018,000 (2014: S$14,258,000) for potential taxable temporary differences 
arising from undistributed retained earnings related to investment in subsidiaries and joint ventures were not recognised.

Deferred tax assets have not been recognised in respect of the following items:

  Group

 2015 2014 

 S$’000 S$’000

Deductible temporary differences 12,348 13,212 
Tax losses 271,424 128,084 
Capital allowances 1,394 1,154
 285,166 142,450

Tax losses of the Group amounting to S$69,748,000 (2014: S$6,596,000) will expire between 2016 and 2023 (2014: 2015 and 
2019). The remaining tax losses, capital allowances and deductible temporary differences do not expire under current tax legislation.

Deferred tax assets have not been recognised under the following circumstances:

a. Where they qualified for offset against the tax liabilities of member companies within the Group under the Loss Transfer 
System of Group Relief but the terms of the transfer have not been ascertained as at year end; and

b. Where it is uncertain that future taxable profit will be available against which certain subsidiaries of the Group can utilise 
the benefits.

12. Inventories and Work-In-Progress
 

 Group Company

   2015 2014 2015 2014 

  Note S$’000 S$’000 S$’000 S$’000

Raw materials  160,871 94,219 3,338 4,442 
Finished goods  153,947 139,902 8,538 6,758
   314,818 234,121 11,876 11,200 
Allowance for inventory obsolescence  (24,754) (23,045) – –
   290,064 211,076 11,876 11,200 
Work-in-progress (a) 3,829,050 2,993,836 465 – 
Properties under development  113,395 – – –
 4,232,509 3,204,912 12,341 11,200

In 2015, raw materials and changes in finished goods included as cost of sales amounted to S$316,261,000 (2014: 
S$157,723,000).

In 2015, the net write-down of inventories to net realisable value by the Group amounted to S$2,492,000 (2014: S$3,183,000) 
and is included in cost of sales.

Inventories of S$63,663,000 (2014: S$nil) have been pledged to secure loan facilities.

 Group Company

   2015 2014 2015 2014 

  Note S$’000 S$’000 S$’000 S$’000

(a) Work-in-progress:  
 Costs and attributable profits less allowance  
  for foreseeable losses  10,623,888 8,135,344 465 3,154 
 Progress billings  (7,114,989) (6,170,095) – (3,159)
 3,508,899 1,965,249 465 (5)

 Comprising:  
 Due from customers on construction contracts 36 3,325,798 2,705,106 – – 
 Work-in-progress  503,252 288,730 465 –
   3,829,050 2,993,836 465 – 
 Excess of progress billings over work-in-progress  (320,151) (1,028,587) – (5)
 3,508,899 1,965,249 465 (5)

During the financial year, the Group conducted a review of all of its long-term construction contracts and concluded that 
certain contracts were loss-making, resulting in an allowance of S$277,961,000 (2014: S$nil). Such losses took into account the 
expected contract price adjustments from modifications to the original contract terms and deterioration in credit risk assessment 
on these customers. Other considerations include the timeline and total costs to complete these construction contracts.

In 2015, the net write-down of work-in-progress to net realisable value by the Group amounted to S$85,518,000 (2014: S$nil) 
and is included in cost of sales.
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