
 
 
 
 
 
 
 
 
 

 
 

NOTES TO THE FINANCIAL STATEMENTS
Year ended December 31, 2015

6. Interests in Associates and Joint Ventures (cont’d)

Associates (cont’d)

The fair value of the equity interest of a listed associate amounts to S$341,030,000 (2014: S$289,839,000) based on the last 
transacted market price as at December 31, 2015 (December 31, 2014).

Joint Ventures
No individual joint ventures are considered to be material to the Group. All are equity accounted. Summarised financial information 
of the joint ventures are presented in aggregate, representing the Group’s share, is as follows:

  Group

 2015 2014 

 S$’000 S$’000

Carrying amount 1,617,423 1,057,033

Profit for the year 128,920 77,729 
Other comprehensive income (12,329) 15,069
Total comprehensive income 116,591 92,798

The Group’s share of the capital commitments of the joint ventures at the balance sheet date amounted to S$303,398,000 
(2014: S$292,561,000).

The Group’s interest in joint ventures with total carrying amount of S$365,260,000 (2014: S$236,176,000) as at balance sheet 
date has been pledged to banks to secure credit facilities granted to the joint venture entities.

In 2015, the Group paid S$215,509,000 (2014: S$57,347,000) for Fully and Compulsory Convertible Debentures (FCCDs) of 
NCC Power Projects Limited (NCCPP). The FCCDs will be converted into equity upon fulfilling the agreed conversion criteria. 
Upon the conversion of FCCDs to equity, there will be a call option for the other shareholder to have the right to buy some of 
the shares resulting from the conversion of the FCCDs from the Group not more than once every financial year during the option 
period (from commencement of operation of the plant to March 1, 2019).

In December 2015, the Group formed a joint venture with Chongqing Energy Investment Group’s subsidiary, Chongqing Songzao 
Coal and Power LLC, in Chongqing, China. The Group holds 49% interest in the joint venture, ChongQing SongZao Sembcorp 
Electric Power Co., Ltd. The total cash consideration amounted to S$201,801,000.

The Group’s stake in Phu My 3 was deemed to have increased from 33.33% to 66.67% in 2014 on the basis that management 
determined that the outstanding remaining condition precedent to be an administrative procedure. As the venture with the other 
partner under the contractual agreement requires unanimous consent for all major decisions over the relevant activities, Phu My 
3 remains a joint venture.

In 2014, the Group increased its stake in Thermal Powertech Corporation India Limited (TPCIL) from 49% to 65% and it became 
a subsidiary of the Group (Note 34).

Details of the key associates and joint ventures are set out in Note 44.

7. Other Financial Assets
 

  Group

  2015 2014 

 Note S$’000 S$’000

a. Non-current Assets
Available-for-sale financial assets:  
– Equity shares (a) 244,155 242,199 
– Unit trusts and funds (b) 12,137 12,600
   256,292 254,799 
Financial assets at fair value through profit or loss, on initial recognition:  
– Equity shares (c) – 52,432 
– Unit trusts and funds  – 1,957 
– Cross currency swaps  11,155 –
   11,155 54,389 
Cash flow hedges:  
– Forward foreign exchange contracts  3,189 2,592 
– Fuel oil swaps  83 30 
– Interest rate swaps  12,839 3,123
   16,111 5,745

 283,558 314,933

b. Current Assets
Available-for-sale financial assets:  
– Unit trusts and funds (b) 25,855 – 
Financial assets at fair value through profit or loss, on initial recognition:  
– Equity shares (c) 51,033 – 
– Forward foreign exchange contracts  56,253 15,180 
– Foreign exchange swap contracts  77 120
   107,363 15,300 
Hedge of net investment in foreign operations:  
– Forward foreign exchange contracts  122 122 
Cash flow hedges:  
– Forward foreign exchange contracts  16,217 14,616 
– Fuel oil swaps  49 787

  16,266 15,403
 149,606 30,825

a. During the year, impairment losses on available-for-sale financial assets amounting to S$51,569,000 (2014: S$nil) were 
recognised in profit or loss through reclassifying the losses accumulated in the fair value reserve in equity.

b. Included in unit trusts and funds are amounts of S$26,219,000 (2014: S$nil) pledged to secure loan facilities.

c. The non-derivative financial assets designated at fair value through profit or loss relate to investment in equity shares 
of a company, which owns, operates and manages a coal-fired power plant in the People’s Republic of China. Based on 
the agreement, the Group will transfer all of its rights and interests in the company to the other shareholders in 2016.
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