
13. Inventories and Work-In-Progress (cont’d)

During the year, certain construction contracts were terminated, and the relevant contract revenue and related costs of sales, 
including contract price adjustments from contract modifications, previously recognised according to the stage of completion, 
were reversed through profit or loss. The amount of payment received to date on these contracts, which the Group is 
contractually entitled to, however continues to be recognised in revenue and is not reversed. The effect of these contracts 
reversals of S$63,524,800 is recognised through current year’s profit or loss. Work-in-progress related to these contracts has 
been transferred to finished goods on termination of the construction contracts.

The Group conducted a review of all its long-term construction contracts. The Group concluded that certain contracts with a 
few customers were loss-making, resulting in an allowance as at reporting date of S$200,697,000 (2016: S$189,806,000). 
Such losses took into account of the expected contract price adjustments from modifications to the original contract terms 
and deterioration in credit risk assessments on these customers, as well as the total costs to complete these construction 
contracts where the costs are expected to exceed the revised contract revenue. Based on the Group’s re-evaluation as at the 
reporting date, no additional allowance (2016: nil) is required.

14. Cash and Cash Equivalents

Group Company

2017 2016 2017 2016

Note S$’000 S$’000 S$’000 S$’000

Fixed deposits with banks 672,172 487,377 – –

Cash and bank balances 2,014,486 1,395,170 720,138 389,905

Cash and cash equivalents in the balance sheets 2,686,658 1,882,547 720,138 389,905

Restricted bank balances (4,990) (11,049) – –

Bank overdrafts 20 (197) (16,785) – –

Cash and cash equivalents in the  
consolidated statement of cash flows 2,681,471 1,854,713 720,138 389,905

Fixed deposits with banks of the Group earn interest at rates ranging from 0.01% to 13.36% (2016: 0.01% to 14.14%) 
per annum.

Included in the cash and bank balances are amounts of S$548,639,000 (2016: S$601,444,000) placed with a related  
corporation.

Included in the Group’s cash and cash equivalents in the balance sheet is an amount of S$282,103,000 (2016: S$216,942,000) 
which banks have a first charge in the event that the subsidiaries do not meet the debt servicing requirement. Included in this 
balance is restricted cash of S$4,990,000 (2016: S$11,049,000).

Included in the Company’s cash and cash equivalents at the balance sheet date are amounts of S$713.8 million (2016: 
S$385.0 million) placed with a subsidiary and amounts of S$6.3 million (2016: S$4.9 million) placed with a related corporation.

15. Trade and Other Payables

Group Company

2017 2016 2017 2016

Note S$’000 S$’000 S$’000 S$’000

Current liabilities
Trade payables 2,036,217 2,305,645 7,383 8,790

Advance payments from customers 443,544 42,056 1,583 1,605

Amounts due to related parties 16 8,516 12,436 11,715 4,319

Amounts due to non-controlling interests 284 279 – –

Accrued capital and operating expenditure (a) 753,122 855,800 109,367 116,845

Deposits 32,008 29,637 342 446

Accrued interest payable 43,207 44,834 – –

Retirement benefit obligations 19 187 330 – –

Other creditors (b) 501,681 106,998 6,496 6,052

3,818,766 3,398,015 136,886 138,057

Non-current liabilities
Deferred income (c) 110,296 106,749 12,545 14,133

Deferred grants (d) 3,161 1,987 277 –

Amounts due to related parties 16 – – 245,000 245,000

Other long-term payables (e) 181,054 149,330 28,377 22,777

294,511 258,066 286,199 281,910

a. Included in the Company’s accrued operating expenses are amounts of S$34.5 million (2016: S$40.8 million) due to 
related companies.

b. In 2017, the Group’s other creditors is predominantly attributable to a consideration payable for the acquisition of the 
non-controlling interests in Sembcorp Green Infra. In 2016, included in the Group’s other creditors are payables arising 
from the acquisitions of subsidiaries amounting to S$7,977,000 (Note 34(i)).

c. Deferred income relates mainly to:

i. advance payments received from customers in respect of connection and capacity charges for the supply and 
delivery of gas and utilities; and

ii. the difference between the fair values of the construction services provided pursuant to service concession 
arrangements and the fair value of the financial asset receivable.

d. Deferred grants relate to government grants for capital assets.

e. Other long-term payables include retention monies of subsidiaries, long-term employee benefits and accrued operating 
and maintenance services which will be billed only after the initial payment-free period, which is more than one year.
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