
G. Group Structure (cont’d)

G2. Acquisition and disposal of subsidiaries (cont’d)

Acquisition of significant subsidiaries (cont’d)

2018 (cont’d)

ii. In 2018, the Company’s wholly-owned subsidiary, Sembcorp Marine Integrated Yard (“SMIY”), acquired the title to all 
of Sevan Marine ASA’s (“Sevan Marine”) intellectual property, and 95% of the shares of HiLoad LNG AS (“HiLoad”), a 
Sevan Marine subsidiary. The intellectual property acquired relates mainly to patents for the geostationary cylindrical hull 
design. In addition, SMIY acquired the balance 5% equity interest in HiLoad from a minority shareholder. Consequently, 
the intangible asset and financial statements of HiLoad were consolidated into the Group’s financial statements.

Effect of acquisition
Revenue and profit contribution
The revenue and profit contribution from these new acquisitions were not material.

Had the acquired businesses been consolidated from January 1, 2018, the contribution to the Group’s consolidated 
revenue and consolidated profit for the year ended December 31, 2018, would not have been significant.

Consideration transferred
The following table summarises the fair value of each major class of consideration transferred at acquisition date:

(S$ million) 2018

a. Effect on cash flows of the Group

Cash paid 55

Less: Cash and cash equivalents in subsidiaries acquired *

Cash outflow on acquisition 55

(S$ million)
As reported 

2018
Fair value 

adjustment
Final purchase 

equation

b. Identifiable assets acquired and liabilities assumed

Intangible assets 55 6 61

Trade and other receivables * – *

Cash and cash equivalents * – *

Total assets 55 6 61

Trade and other payables * * *

Deferred tax liabilities – 2 2

Total liabilities * 2 2

Net identifiable assets 55 4 59

Add: Goodwill – 1 1

Less: Negative goodwill – (5) (5)

Consideration transferred for the business 55 – 55

Acquisition-related costs
Acquisition-related costs incurred in relation to the acquisition were immaterial and charged to profit or loss.

i. The Group made adjustments in 2019 to the provisional fair value originally recorded in 2018. Purchase price 
adjustments, which are non-cash in nature made during the measurement period have not been applied 
retrospectively as these adjustments, which relate mainly to balance sheet effects and certain consequential income 
statement effects are immaterial to the Group.

G. Group Structure (cont’d)

G3. Non-controlling interests
Non-controlling interests are that part of the net results of operations and of net assets of a subsidiary attributable to the 
interests which are not owned directly or indirectly by the equity holders of the Company.

Acquisition of significant non-controlling interests
2019
On December 30, 2019, the Group increased its shareholding in Sembcorp Energy India Limited (SEIL) from 94% to 100% for 
a consideration of S$77 million.

The following summarises the effect of changes in the Group’s ownership interest:

 SEIL 

(S$ million) 2019 2018

Group’s ownership interest at January 1 1,308 1,360#

Effect of increase in Group’s ownership interest 99 29

Share of comprehensive income and capital injection during the year 163 (81)

Group’s ownership interest at December 31 1,570 1,308

# Amount consists of Group’s ownership interest in SEIL, SGPL and SGI before reorganisation
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G. Group Structure (cont’d)

G3. Non-controlling interests
Acquisition of significant non-controlling interests (cont’d)

2019 (cont’d)

The following summarises the financial information of the Group’s subsidiaries with material non-controlling interests (NCI), 
based on its (consolidated) financial statements prepared in accordance with SFRS(I):

 2019  2018 

(S$ million)
Sembcorp  

Marine Group
Sembcorp  

Marine Group
Sembcorp Energy  

India Group

NCI percentage 39% 39% 6%

Country of incorporation Singapore Singapore India

Operating segment Marine Marine Energy

Revenue 2,882 4,888 1,686

(Loss) / profit for the year (140) (78) 27

Other comprehensive income (6) (36) (113)

Total comprehensive income (146) (114) (86)

Attributable to non-controlling interests:

(Loss) / profit for the year (57) (33) 4

Other comprehensive income (2) (17) (9)

Total comprehensive income (59) (50) (5)

Non-current assets 5,894 5,617 5,167

Current assets 2,565 2,960 1,216

Non-current liabilities (3,377) (3,466) (3,406)

Current liabilities (2,875) (2,763) (1,563)

Net assets 2,207 2,348 1,414

Net assets attributable to non-controlling interests 875 931 106

Cash flows (used in) / from operating activities (296) (170) 397

Cash flows used in investing activities (312) (382) (707)

Cash flows from financing activities 164 89 344

Net (decrease) / increase in cash and cash equivalents (444) (463) 34

Dividends paid to non-controlling interests – (8) –

G. Group Structure (cont’d)

G4. Associates and joint ventures

 Accounting policies
Associates are those entities in which the Group has significant influence, but no control or joint control, over the 
financial and operating policies of these entities.

The existence and effect of potential voting rights that are presently exercisable or presently convertible are considered 
when assessing whether the Group has significant influence over another entity. Significant influence is presumed to exist 
when the Group holds 20% or more of the voting power of another entity.

A joint venture is an arrangement in which the Group has joint control, whereby the Group has rights to the net assets 
of the arrangement. The existence and effect of potential voting rights that are presently exercisable or presently 
convertible are considered when assessing whether the Group has joint control over the entity.

Key estimates and judgements
The recoverable amount of the interest in an associate was estimated based on its value-in-use. In estimating the 
recoverable amount, the Group applied the relief from royalty method to value the existing intellectual properties owned 
by the associate. As the associate is a new start-up with various intellectual properties at different stages of their business 
life cycles, the discount rates applied by the Group range from 20% to 22%, to reflect the higher risks inherent in the 
forecasted cash flows. Any significant changes to these forecasted cash flows, caused by changes in the risk of returns of 
the various intellectual properties may result in material adjustments on the associate’s recoverable amounts in future 
periods.

 Group 

(S$ million) Note
December 31, 

2019
December 31, 

2018

Associates and joint ventures 1,630 1,683

Loan to an associate (a) 66 58

1,696 1,741

In 2019, the Group received dividends of S$201 million (2018: S$236 million) from its investments in associates and joint 
ventures.

a. On adoption of SFRS(I) 9, the loan is classified as financial assets at amortised cost. Allowance for impairment on this 
loan is insignificant.

The loan to an associate is unsecured, bears interest at 8.5% per annum and has no fixed terms of repayment. The 
settlement of the amount is neither planned nor likely to occur in the foreseeable future and hence the loan is classified 
as non-current.
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