
B. Our Performance (cont’d)

B3. Taxation (cont’d)

b. Deferred Tax Assets and Liabilities (cont’d)

 Company 

(S$ million)
At January  

1, 2020
Recognised in 
profit or loss

At December 
31, 2020

Recognised in 
profit or loss

At December 
31, 2021

Deferred tax liabilities
Property, plant and equipment 36 (1) 35 (4) 31

Deferred tax assets
Provisions (7) * (7) 1 (6)

The deferred tax liabilities and assets amounts determined after appropriate offsetting included in the balance sheet 
are as follows:

 Group  Company 

(S$ million)
December 31, 

2021
December 31, 

2020
December 31, 

2021
December 31, 

2020

Deferred tax liabilities 392 294 25 28

Deferred tax assets (38) (37) – –

354 257 25 28

As at December 31, 2021, a deferred tax liability of S$3 million (2020: S$2 million) for potential taxable temporary 
differences arising from undistributed retained earnings related to investment in subsidiaries and joint ventures was 
not recognised.

Deferred tax assets have not been recognised where:

i. they qualify for offset against the tax liabilities of member companies within the Group under the Loss Transfer 
System of Group Relief but the terms of the transfer have not been ascertained as at year end; or

ii. it is uncertain that future taxable profit will be available against which the Group entities can utilise the benefits.

The deferred tax assets that have not been recognised, which are available to be set off against future taxable income 
subject to the tax provisions and agreement by the relevant tax authorities of the various jurisdictions, are disclosed below:

 Group 

(S$ million)
December 31, 

2021
December 31, 

2020

Deductible temporary differences 49 44

Tax losses 95 146

Capital allowances 60 49

204 239

Tax losses of the Group amounting to S$53 million (2020: S$44 million) will expire between 2022 and 2027 (2020: 
2021 and 2026). The remaining tax losses, capital allowances and deductible temporary differences do not expire 
under current tax legislation.

The unrecognised tax losses are reported to the extent that the taxable temporary differences arising from deferred 
tax liabilities of S$1,041 million (2020: S$998 million) have been set off against the unused tax losses.

c. Other Comprehensive Income
There are no income tax relating to each component of other comprehensive income, except as tabled below:

Group
 2021  2020 

(S$ million)
Before  

tax
Tax 

expense
Net  

of tax
Before  

tax
Tax 

expense
Net  

of tax

Cash flow hedges: net movement in hedging reserves 178 (31) 147 (38) 1 (37)

Defined benefit plan actuarial gains and losses 20 (6) 14 (11) 2 (9)

198 (37) 161 (49) 3 (46)

B4. Profit for the Year

Accounting policies
Dividend Income
Dividend income is recognised in profit or loss on the date that the Group’s right to receive payment is established, 
it is probable that the economic benefits associated with the dividend will flow to the Group, and the amount of the 
dividend can be reliably measured.

Grant Income
Government grants relating to asset are credited to a deferred asset grant account at fair value when there is 
reasonable assurance that the grants will be received and the Group will comply with the conditions attached. These 
grants are then recognised in profit or loss as other operating income on a straight-line basis over the estimated useful 
lives of the relevant assets.

Non-monetary government grants and assets received are valued at fair value or nominal amounts.

Grants that compensate the Group for expenses already incurred are recognised in profit or loss as other operating 
income on a systematic basis in the same periods in which the expenses are recognised.
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B. Our Performance (cont’d)

B4. Profit for the Year (cont’d)

Detailed below are the key amounts recognised in arriving at our profit for the year:

 Group 

(S$ million) Note 2021 2020

a. Expenses
Materials 5,323 3,293

Staff costs:

 – salaries, bonuses and other personnel related costs 454 371

 – contributions to defined contribution plan 36 27

 – equity-settled share-based payments B6 14 8

 – cash-settled share-based payments B6 * *

 – contributions to defined benefit plan 1 1

Depreciation:

 – property, plant and equipment D1 432 413

 – investment properties D2 3 4

Sub-contract cost 282 184

Repair and maintenance 99 114

Provision for remediation of legacy sites H2 30 4

Amortisation of intangible assets D3 22 27

Allowance for / (write-back of) impairment losses (net):

 – receivables and contract assets F4 19 11

 – property, plant and equipment D1, (i) 3 64

 – intangible assets, excluding goodwill D3, (i) * 6

Property, plant and equipment written off 8 6

Inventories written off and written down E2 2 98

Audit fees paid / payable to:

 – auditors of the Company 1 2

 – other member firms of KPMG International 2 1

 – other auditors * *

Non-audit fees paid / payable to:

 – auditors of the Company * 1

 – other member firms of KPMG International * *

 – other auditors * *

Intangible assets written off D3 * *

Bad debts written off * *

 Group 

(S$ million) Note 2021 2020

b. Other operating income / (expenses)
Net change in fair value of financial assets at FVTPL (mandatorily measured) 43 (27)

Grants received (income related) (ii) 20 38

Gain on disposal of property, plant and equipment 13 5

Net exchange gain / (loss) 7 15

Gain from derecognition of financial assets – 3

Net change in fair value of cash flow hedges – *

c. Non-operating income / (expenses)
Gain / (Loss) on disposal / liquidation of:

 – other financial assets 8 3

 – assets held for sale B7 3 (30)

 – subsidiaries (3) 23

Net change in fair value of financial assets at FVTPL  
(designated on initial recognition) 7 2

Gross dividend income from financial assets at FVOCI 2 2

Allowance for impairment losses:

 – associate and joint venture (212) (113)

 – assets held for sale (iii) (1) (4)

 – goodwill (i) – (27)

Negative goodwill – 17

i. In 2020, there were changes in market conditions from what was assumed at the time of purchase, the remaining 
goodwill ascribed for UKPR’s acquisition of S$27 million was impaired based on the estimated value-in-use (VIU) 
from a revised strategy for the business to focus primarily in the grid services market. Together with the impairment 
losses on property, plant and equipment of S$34 million and long-term customer contracts of S$6 million, the total 
impairment charge recognised in 2020 amounted to S$67 million.

The recoverable amounts of these assets were based on cash flow projection for the estimated remaining useful life 
of the plants ranging up to 2039. The cash flow took into consideration the increase in energy capacity and reduction 
on underlying demand due to energy efficiency and reduced industrial production. These factors negatively impacted 
the market supply and demand forecast on the estimated electricity and forecasted margins. Inflation rate of 2.5% 
has been used to project overheads and other general expenses.

ii. Grant income of S$20 million (2020: S$38 million) in 2021 included S$10 million (2020: S$34 million) COVID-19 
related relief mainly in the form of Jobs Support Scheme (JSS) and Job Growth Incentive (JGI). The JSS and JGI are 
temporary schemes introduced in the Singapore Budget to help enterprises retain and expand the hiring of local 
employees.

iii. Assets held for sale were measured at fair value less cost to sell as at December 31 of preceding year. Impairment 
arose as a result of increased book value during the year up to the date of disposal.

67Sembcorp Industries Annual Report 2021

Notes to the Financial Statements

Overview | Operating and Financial Review | Our Leadership | Environmental, Social and Governance Review | Consolidated Financial Statements | Other Information


	Home Menu Fin: 
	Page 67: 
	Page 68: 

	Forward Fin: 
	Page 67: 
	Page 68: 

	Backward: 
	Page 67: 
	Page 68: 



