
G. Our Group Structure (cont’d)

G5. Related Party Information (cont’d)

b. Amounts Due to Related Parties (cont’d)

 Subsidiaries 

(S$ million) Note
December 31, 

2021
December 31, 

2020

Company
Current:

 – Trade * 2

 – Non-trade 2 2

E3 2 4

Non-current:

 – Loans E3 1,445 1,595

1,447 1,599

The non-trade amounts due to related parties are unsecured, interest-free and repayable on demand.

The loans from a related party of S$1,445 million (2020: S$1,595 million) bear interest rates ranging from 1.36% to 
3.72% (2020: 1.37% to 3.72%) per annum and are unsecured.

c. Related Party Transactions
In addition to the above, the Group had the following significant outstanding balances and transactions with related 
parties during the year:

 Outstanding balances  Transactions 

(S$ million) 2021 2020 2021 2020

Related Corporations
Sales 19 14 177 119

Purchases including rental * 2 428 316

Finance income – – 1 3

Finance expense 4 4 8 16

Associates and Joint Ventures
Sales 10 14 32 67

Purchases including rental * 4 – 1

Payment on behalf – – 4 1

Loans due from 1 1 – –

There were no fees paid to related parties in 2021. In 2020, S$6.5 million break funding cost for early redemption 
of bonds was paid to bond investors who are also related parties, and S$6.9 million management and agent fees for 
the rights issue and the Distribution was paid to a related corporation.

d. Compensation of Key Management Personnel
The Group considers the Directors of the Company (including the Group President & CEO of the Company) and other 
personnel who have the authority and responsibility for planning, directing and controlling the activities of the Group 
to be key management personnel in accordance with SFRS(I) 1-24 Related Party Disclosures.

During the year, in line with setting the transformation target and plan, the Group has redefined the key management 
personnel. As of December 31, 2021, the key management personnel are Wong Kim Yin, Eugene Cheng, Robert 
Chong, Koh Chiap Khiong, Vipul Tuli, Andrew Koss, Alex Tan and Kelvin Teo.

The compensation of the eight (2020: six) key management personnel is included in the table below:

 Group 

(S$ million) 2021 2020

Directors
Directors’ fees paid / payable 2 3

Key Management Personnel
Salary, bonus and other benefits 8 7

Share-based compensation expenses 4 2

The Group adopts an incentive compensation plan, which is tied to the creation of Economic Value Added (EVA), as 
well as attainment of individual and Group performance goals for its key executives. “A bonus bank” is used to hold 
incentive compensation credited in any year. Typically, one-third of the available balance is paid out in cash each 
year, with the balance being carried forward to the following year. The balances of the bonus bank will increase or 
decrease by the yearly EVA performance achieved and the pay-outs made from the bonus bank.

G6. Discontinued Operation

Accounting policies
A discontinued operation is a component of the Group’s business that has been disposed of or is classified as held for 
sale and that represents a separate major line of business or geographical area of operations.

Details of SCM’s key accounting policies are disclosed in SCM’s publicly available financial statements.

In September 2020, SCM issued a 5-for-1 Rights Issue at a Rights Issue Price of S$0.20 per share. The Company subscribed 
S$1.5 billion of the Rights Shares by setting off the S$1.5 billion outstanding under its Subordinated Loan extended to 
SCM.

On September 11, 2020, the Company demerged SCM via a distribution in specie of the Company’s shares in SCM to 
its ordinary shareholders as dividend (the Distribution) and SCM ceased to be a subsidiary. Subsequently, the secured 
bonds were fully redeemed by the Company in November 2020 and an amount of S$6.5 million was paid to a related 
corporation for the early redemption (Note G5).

The results of SCM were reported in 2020 as a discontinued operation. SCM was previously reported under the Marine 
segment which focused principally on providing integrated solutions for the offshore and marine industry with key 
capabilities in rigs and floaters, repairs and upgrades, offshore platforms and specialised shipbuilding.
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G. Our Group Structure (cont’d)

G6. Discontinued Operation (cont’d)

Financial performance
The loss from discontinued operation, net of tax of S$1,300 million included SCM’s net loss of S$330 million (of which the 
Group’s share was S$184 million) as well as loss on distribution of S$970 million.

In 2020, the basic and diluted1 loss per share from discontinued operations were 64.65 cents per share. Earnings (loss) per 
share is computed using a weighted average number of shares and an adjusted weighted number of shares in Note B5(b).
1 In computing the fully diluted earnings per ordinary shares, the weighted average number of shares was not adjusted for the effects of all dilutive potential 

ordinary shares as at December 31, 2020 as these potential ordinary shares were antidilutive.

Carry value of the distribution in specie
The financial effects arising from the distribution in specie of discontinued operation are as follows:

(S$ million) 2020

Net assets distributed 3,894

Less: Non-controlling interest (1,208)

Realisation of capital reserves upon distribution (125)

2,561

Distribution in specie (less transaction costs of S$6 million) (1,591)

Loss on the Distribution (970)

Consideration received –

Less: Cash of subsidiary companies distributed (1,309)

Net cash outflow on distribution in specie (1,309)

Cash flow information
The cash flows attributable to the discontinued operation for the year ended December 31, 2020 are as follows:

(S$ million)
Group

2020

Operating cash flow (357)

Investing cash flow (63)

Financing cash flow 1,341

Net cash inflows 921

Share-based Incentive Plans
Details of SCM’s share plans is disclosed in the SCM’s publicly available financial statements.

H. Other Disclosures
H1. Other Financial Assets and Liabilities

Accounting policies
Classification and Measurement
On initial recognition, a financial asset is classified as measured at amortised cost, fair value through other 
comprehensive income (FVOCI) or fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model 
for managing financial assets, in which case all affected financial assets are reclassified on the first day of the first 
reporting period following the change in the business model.

The Group initially recognises financial liabilities on the trade date, which is the date that the Group becomes a party 
to the contractual provisions of the instrument.

The Group classifies financial liabilities as measured at amortised cost or FVTPL.

Equity Investments at FVOCI
On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present 
subsequent changes in the investment’s fair value in other comprehensive income. This election is made on an 
investment-by-investment basis. The Group’s equity investments are classified as FVOCI. These assets are subsequently 
measured at fair value. Dividends are recognised as income in profit or loss unless dividend clearly represents a 
recovery of part of the cost of investment. Other net gains and losses are recognised in OCI and are never reclassified 
to profit or loss.

Financial assets and liabilities at FVTPL
All other financial assets not classified as measured at amortised cost or FVOCI as described above are measured at 
FVTPL. This includes derivative financial assets. On initial recognition, the Group may irrevocably designate a financial 
asset that otherwise meets the requirements to be measured at amortised cost or FVOCI, as FVTPL, if doing so 
eliminates or significantly reduces an accounting mismatch that would otherwise arise. A financial liability is classified 
as FVTPL if it is held for trading, it is a derivative or it is designated as such on initial recognition. Financial assets and 
financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are 
recognised in profit or loss. Directly attributable transaction costs are recognised in profit or loss as incurred.

Derecognition
The Group derecognises a financial asset when a) the contractual rights to the cash flows from the financial asset 
expire, or b) when it transfers the rights to receive the contractual cash flows in a transaction in which substantially 
all of the risks and rewards of ownership of the financial asset are transferred, or if the Group neither transfers nor 
retains substantially all of the risks and rewards of ownership, it does not retain control of the financial asset.

The Group enters into transactions whereby it transfers assets recognised in its balance sheet but retains either all 
or substantially all of its risks and rewards of the transferred assets. In these cases, the transferred assets are not 
derecognised.

The Group derecognises a financial liability when its contractual obligations are discharged, cancelled or expired. The 
Group also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are 
substantively different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration 
paid (including non-cash transferred or liabilities assumed) is recognised in profit or loss.
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